
Staff Report  
To:   Mayor Thornton, La Center City Council 

From:  Suzanne Levis, Finance Director 

Date:  January 25, 2017 

Re:  Bond Ordinance 

Nancy Neraas, from Foster Pepper is the City’s Bond Counsel and will be presenting the 
Bond Ordinance.  Luke Pingel, VP, Columbia Bank will also be present for any questions.   

Below is a summary of Bond Ordinance: 

1.  The issuance of up to $5,000,000 of a special revenue bond to finance the extension of 
sewer service from the wastewater treatment facility to the western City boundaries 
(Project). 

2.  Fixing the terms of the bond.  The bond will be purchased by Columbia Bank, bear 
interest at a variable rate, mature in three years, have interest only payable for the first year 
and principal and interest payable the last two years. 

3.  Establish a bond fund to be held by U.S. Bank, as depositary.  The bond is payable 
solely from payments received by the depositary from the Cowlitz Tribal Gaming Authority 
(CTGA) under the Payment Agreement and, if CTGA does not have sufficient funds, from 
the Mohegan Tribal Gaming Authority (MTGA) under the Guaranty Agreement.  The 
ordinance also establishes a reserve account into which will be deposited approximately 
10% of the bond proceeds.  The bond is not a general obligation of the City or an obligation 
of any governmental fund or utility or system of the City. 

4.  Approves the following documents relating to the bond: 

 a.  The Payment Agreement pursuant to which CTGA agrees to make Payments, 
including all debt service on the bond and other costs relating to the bond. 

 b.  The Guaranty Agreement pursuant to which MTGA agrees to make all 
Payments to the extent that CTGA does not make those payments. 

 c.  The Assignment Agreement assigns the Payment and Guaranty Agreements 
from the City to the Bank with the exception of the City’s right to any Payments owing the 
City.  If CTGA or MTGA fail to make a Payment when due, the Bank has the exclusive right 
to take all action against CTGA or MTGA to enforce such payment (except the City may 
enforce any payments owed directly to the City). The Agreement specifies the City’s limited 
obligations with respect to the bond. 



 
 

 d.  Depositary Agreement pursuant to which the Depositary agrees to maintain the 
bond fund, receive payments from CTGA and MTGA and use such funds to repay the 
bond. 

 e.  Contribution Agreement with CTGA pursuant to which CTGA agrees to pay all 
costs of the Project not covered by bond proceeds.   

 f.  Contribution Agreement with MTGA pursuant to which MTGA agrees to pay all 
costs of the Project not covered by bond proceeds to the extent that CTGA does not pay 
for those extra costs. 

5.  States that it supersedes the Financing Agreement dated June 28, 2016, establishes a 
project fund for deposit of bond proceeds, includes provisions regarding the tax-exempt 
status of the bond, and provides for various other matters relating to the bond. 

 

Motion: 
I make a motion to approve Ordinance No. 2017-01 for the issuance and sale of a Special Revenue 
Bond in the principal amount of $5,000,000 to finance a sewer extension project; fixing the form and 
terms of the bond and providing for the sale of the bond to Columbia Bank. 
  
 
 




























